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IMENEDEaR economy has beeniexposed to mUItipIEfSRocks
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Jiclisiionmation 1989-ongoing?

In épendence 1991




OVERBP (NEVESF only one)

EINEE seciall engineeringl and intended results

D volve unintended results (often pathologies)
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=== SeE= exogenous and endogenous (including conditionality)
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HeEKSIsioUId have had a major spatial iImpact
clcnl 0V ltgelf :
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SRuehsiormationrand 40/ yearsocialistiegacy

SHEEPENEENCE andl nNEW border regions
=\War and displaced persons, refugees war zones

integration and new rules or redistribution

® {ogether due to interdependencies effects increased (rarely counteract each
other)




e — N

Diiictiorinbundieregional influencess™

SOVEIIEPPING

s d -ff:o nterdependence

_3: "'c i of data
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SEWAGIGEREhE shocks TRfltienee
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SEEINNEGUalILY.
piermelidevelopment gradient
tian oni the European development gradient

Stylized fact:
=—=— ,,,;‘E* major increase and divergence
—_ '2 increased lags
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VEgSURE chande: time peried

BPAEeFpeErioa1971-2005

WONIREENIYEal: period
&1 socialist regional development, 1971-1998
B — ? effects of shocks, 1998-2003
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— 5 three year averages 1971-1973, 1996-1998 and 2001-2003
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MEFSUHING Chande: data problems™
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INEMvoURNdares) recalculating all data to fit current county

cr)
900 arles (21 points)

\/;J_r} I'regional social product and gross national income

; arlable 2 regional social product p/c and gross national income p/c

s More complex indices may be better but cannot be constructed for
whole period




1 per capita social

=

~ product, weighted

by share of
population

Range of per capita
social product
(min as % of
max)

Normalized range of
per capita social

product (

Inequality index

Source: own calculation from statistical Yearbook of Croatia, various years

Three year average
1971-1973

0,375898931

0,204787973

0,224676426

1,682126983

Three year average
1986-1988

0,433173389

0,153710048

0,240697183

1,241809517

Three year average
2001-2003

0,46455404

0,145262374

0,327795077

1,35567826




sEILUBLSINCIEAsE off Inequality” of the grossiincome distribution

cONURUBLIS dECrease of inequality off per capita income

J_ Che ges during First Period larger than during Second Period

:" = 0; diiring second period small changes contrary to stylized fact
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ieasurement 3¢ Croatia's lag

66.4
Slov
enia
n

As % of 2 .a. .a. 42,2(1990  32.9#
Aust Diii

rian

* Ratios of per capita Social product (Gross Material Product) in constant 1972 dinars,
source: Jugoslavija 1918-1988, statisticki godisnjak, Savezni Zavod za statistiku,
Belgrade 1989

** Ratios of per capita GDP in current Euro prices, Countries in transition 2003 WIIW
Handbook of Statistics, WIIW, Vienna, 2003

# Human Development Indicators, World Bank 2004




selblieUSIdELEreration during wiole period

T

SRs|eIVdEtErioration during First Period
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iiajor increase of lag during Second Period
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EETsElnE changes
(_ NBNEIIabIE research restltsiavailable)

pelsieaueRInducedl restricturing
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SNIOSERONET iestructuring, slow reformer
;"r éffects, post war reconsutruction
0 policy effects (no regional policy 1991-2002)

® extensive migration, internal and external
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REGISHHIPUTION Off INCOME fiiem| dEVEIOPEUNONESS developed

slfngrsecialist peried: Insufficiently: Developed Areas
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JIcBIESREGIONS eligible. for supperts
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| Table 10: Regional funds revenue

Share in Income Share in general govt

1986/1990* 0.5% of social product
2002%** 0.28% of GDP
Source: *Bogunovi¢ (1990) and **Ministry of finance (2004)




SHENGEES N areas:

FRIVREDNO NEDOVOLING
RAZVIJEN] KRAJEYl U

S0CIALSTIEKA REPUBLIKA

HRBYAT S KA RAZDO BLIU
PoLaTHENE- TERTOALALIS POBSLA oD
MTAHSE 33 16N 1986 - 1990

1 CEWTAR
2 CRHOMEREC

5 Si5AK
7 SPUT
& w

Picture 3: Insufficiently developed areas



Kategorizacija jedinica prema ukupnoj razvijenosti
I - skupina

[ 1. skupina

[ 1. skupina

[ 1IV. skupina

Picture 4: Areas of special state concern 2002
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IENeal changes andspenceived changes:
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ISRIE tylized fiadCt correct?

| JrJ\ erebeen major changes in the gradient?
_-aspects Of the inequality issue:
dIStHULION of income (economic inequality)

_; _-=.d1str|but|on of wealth
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> *r verty and perceptions

“s- Problems of equity




